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Nickel prices
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Commodity fund investment 2007

CTAs
Index
funds
ETFs
Hedge
funds

Total investment = $300 bn

Source: Citigroup




Growth of commodity index funds

Estimated investments US$ bn
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Investors in base metals 2007

Index
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Hedge
funds Total investment = $50 bn

Source: Citigroup



M&A activity in mining and metals
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Gold: net producer hedging

million oz
600 -

400 A Hedging

200 -

-200 ~

_400 De-hedging

-600 -
90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 Ove

Source: GFMS




Gold: net producer hedging
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Total amount of producer gold hedged
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Gold contango and gold price

Three month Libor and London 3 month gold lease rate US$/0z (line)
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Long run prices

-- 2007 c/lb --

Company Copper Nickel
ABN-AMRO 140 600
Barclays Cap 204 862
BNP Paribas 159 590
Citigroup 145 600
Deutsche 150 660
Goldman Sachs 193 1043
J P Morgan 147 244
Macquarie 135 550
Merrill Lynch 181 794
UBS* 225/130 700/700

Source : Reuters, October 2007 *1st UBS no is 2010-2015, 2nd js 2016+




Metal prices and capital expenditure by nonferrous mining

and metals industries

Capex, NFM, 2006USS$ bn Real NFM Prices 2000=100
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Copper prices & world mine production

cents/Ib million tonnes
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Nickel price and stocks

Price, $/tonne
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Copper price and stocks 1983-2007

Quarterly data
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Beware the threat of substitution
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